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' industry during the past year and also with the 
Y progress in 1961 and future years. 

The tobacco economy in i960 continued to set new records - 
particularly in output, acceptance and use by a growing 
and greater contribution to the social and economic well-being of the ' Y 
nation's agriculture, business and governments. • / Y. 

’ There is every indication that comparable progress will continue Y/YYi^f:.-; 

.■■ ■' .. .. ... ...nvY Y- :/ Y ■ Y./Y-:Y 

in the next and succeeding years. • ,. • , '•.*■.Y •.,%:YY.;Y.vY^^^‘Y : 
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The accomplishments of the industry stand out in any i960■ review, ' O Yi 

v :Yi'-Y'-Y ■■ ••'•iYY •- •%..•„• p* jx ; 

despite the fact that tobacco this year, as in other recent years, has r 5JJ ' 

" Y.:-;-:: •- •• 6 ^ !■> 

continued to be subjected to attacks ranging from health scares to unfair rj ! 

. ;.!>. ,i Jjj I’' ■ 

taxation and labeling proposals. - 

■ To lend understanding to this seemingly paradoxical situation is 
one of the aims of the Tobacco Institute to which I hope to give impetus. " '•’i : 

v‘ In its first three years, under excellent leadership and planning, 'Y^Y' 

the Institute has laid the foundation and built up a broad program' to :* r. -’v' 

inform the American public of the real and broad significance of the ,;-'Y : , 

’ •’ ' ■■ ii 1 ■■■ }:•■ ; v v ;. ' .'• i.' • - ' : v>Y'YY v 

tobacco industry in the nation, and indeed, the world. Along with the .''YY^Y*YSj. 

Y;.Y;. : : ; . : : • ■ : .-v.--. Y 

Tobacco Industry Research Committee, which has been sponsoring independent • 7^?Y' 
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.intensively than ever to fit together all the many pieces that may some l 

L - ' : «*■-• " 

■ y ield the answer to the puzzle of cancer, especially lung cancer, 'and M 

$8p&$,v7;•■:■ -•’s‘-’i'-v. k,’ 

. ",,.p.:;-heart disease. Because of the steadily increasing long lives'of our 

population, these ailments have become the number one'subjects for medical" pi 

‘’h&'iit- *'research. ' ■'*:%!■ *' :U , •._ „;.r,* 
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f ‘V. ■ Ce - tainl y> a growing body of scientific research findings has 

1 '•'. ■''■■'■:; , failed to support the many charges thrown at tobacco use durine the nast 


failed to support the many charges 
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! . 1 'few years. These charges come largely : 
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'■■■ - -" attempting to establish a relationship between tobacco use and longevity 
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..this in a period when Americans are living, on the average, nearly 75 
percent longer than they were 60 years ago. Statistics can be used to ' 

; y' ‘ - prove a variety of conclusions on this subject, .v: Z 
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' , indica tion of the determination of the tobacco industry to help solve 
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these vexing questions. I have found that tobacco men are more interested ' V !U 
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in finding out the true facts about tobacco and health than anyone else• 


We are determined to search out every avenue of approach in this matter. 
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as objectively as is humanly possible. 
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y■• *jt.. ^ 196Q> Records •" ".' 

.' ; i: .Here are the i960 records of the tobacco industry: -:tX: ’ 


j\ : ' ; '!v; / : ; *•." Total consumer expenditures for all tobacco products in the U.S. 


(••*•* ' For the sixth year in a row, cigarette output and use in i960; showed 

t' ’a sizable increase. The year’s total production of U.S. factories, the'"’ 


■ ' .. U.S. Department of Agriculture 


fVv§'£ ! v • ',•* y-£-is 22 billion more than in 1959 and 100 billion more than in 1955 — or a 

- rise of about 25 percent'. .:^tp: 

Sales of cigarettes in the U.S. (including overseas armed forces) 
are estimated at ^89 billion, topping 1959 by 21.5 billion and surpassing 

1955 by 94 billion. These estimates may prove to be conservative, when 

k-y/ ..••;’>• ;v 
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66.6 billion — almost 



•tp# V.^ : 

y * 

A’ A* ' ■ ' 

":W> 




•ViV :<l 


' i'- . 

: r^ i 


the final count for the year is in. 

Users of cigarettes in i960 spent about $6.6 billion — almost 

;.,. • ! .. • y»J‘kK ,. •' y&.tA 'i 1 . 

a half-billion more than in 1959- A substantial part of this rise : 


reflects increases in state cigarette taxes during the past year and a 


half. 


,.:V:VV- v-' ' 

• /*> ; y.M'. ’ . 

• ••’•iriV'iw'*? '•'• '' 

- . •• ,v ,,, . 


Per capita smoking of cigarettes in the U.S. amounted to 3,9^0 in 




lountea uo 3,y4U in - 

y. - Ml . 

i960 (197 packs of 20), according to Department of Agriculture estimates 

r ’ ■ . . •••;»•*-.If U :." ! 

• •: T • . . fi' U _.’ f • • ‘»V,V 

which are based on the population of the age groups concerned. " This is 
3‘| percent more than in 1959 and 16 percent more than five years ago. 

Use of cigars and cigarillos was up about 2^ percent; smoking 
tobacco totaled 73 million pounds, about the same as last year; chewing 
tobacco dropped slightly to' a total of about 65^ million pounds; snuff 
totaled 35|- million pounds — up a million and a quarter pounds. 
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Taxes . ;; ■■■ > . 1 . 
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Tobacco users continued to carry a disproportionate load of taxation. 

. ••• - ■ , > ' . ■ 

Total tax collections on cigarettes alone in i960 are estimated at $2.87 

:.. . . ... ■ 

billion, coinpared to $2.5 billion in 1959. ’ - s v ’ - ■' 

.. (more). ; . '^'y 
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itk • ■•■ , v, .The federal government collected $ 1,846 million in cigarette taxes . V 

during the year. ."State governments collected $965 million 'and municipal" 

»sovernments. $ 4 l million. All three showed sharp rises over the vr^fiaas^r^^^^k 
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Cigarette Exports 
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products instead of gold abroad, the tobacco industry is in 


ranks, t 
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, •' Exports of the popular 1 American cigarettes have risen steadily 
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since the early 1930 's. For the i960 fiscal 
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al year ending June 30 /they y-if'Sf: 

M d' ; totaled 20 billion 5& million^ up 8.8 percent from the previous year. , * . 

r. ,-.. -W ; .V ,........ 

W-i Although cigarette exports to both Cuba and Venezuela have been virtually . ,. 


?! ’. cut since June, making a significant reduction, I am hopeful 1 that" : • 

V. ."':;'-' * •:.’"'these will be temporary set-backs. i: , ’ '■ \ 1 ' ;r . ’’-V •'" 




Records For Growers 
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For tobacco growers there were also records in i960. Flue-cured 
tobacco in the Southern states brought an average of 60.5 cents per 
pound. This was the highest average on record and compared with a net 
of 58.3. cents per pound in 1959 * Department of Agriculture officials 
said that flue-cured leaf this year averaged 1,768 pounds per acre, compared •M %'l 
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source: https://www.inaustryaocuments.ucsT.eau/aocs/grcr 
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' . Burley tobacco also got off to a record start when the auction - s '®7t': 
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market opened at the end of November. (Burley and flue-cured are the chief 
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l‘'~*ingredients of cigarettes.) Burley was averaging 67 cents per pound, ... .''.■ 
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Tobacco Farm Program Endorsed • :;;<.vv • —-j 

: / • Notable during the year vere endorsements written by President- ‘”’/• 
elect John F. Kennedy and Vice President Richard Nixon approving the tobacco 

..v " • • — -. •• • r . ,.w ^,,v,. i; . .. ,:.., • •.. - ^ 

crop control program. President-elect Kennedy called it "the one bright ' *?*}*■ 

• ••' . ..- ■' •_ • » • . - • ••' • * ■■•■ - f ■ •“• '• r • - .• ’ ♦»' ■ \ . -t 

spot" in the agricultural situation. Both agreed that it was fair to the 
grower, the consumer, the government, and cost the taxpayer practically 


nothing. This is unique among agricultural support programs. ' 

On the manufacturing side, expansion of company research facilities 
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and programs continued during the year. New and improved products were 
introduced. Many plants were expanded for greater production. I have 


been particularly impressed with the architecture and landscaping of the 
new plants and research facilities I have seen. They are ornaments to 
the communities in which they are located. The industry continued to 
grow with the country, as it has done since John Rolfe grew the first ' , 
commercial tobacco crop in the Jamestown Colony in 1612 . With the 
construction of handsome and efficient new factories, the expansion of 
research laboratories, and the straightforward investigations of the 
health question, the industry is entering today into a new and adult 
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